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ENGLISH VERSION

1

10

Instructions : (1) Right hand side figures show marks of each

question.

(2) Necessary calculation is a part of answer.

1  Ujjaval kept his account books on single entry method.
From the following information, prepare the Trading Alc.,
Profit and Loss A/c. of Ujjaval for the year ending 31-3-2016
and a Balance Sheet as on that date and prepare the accounts

of required missing particulars :

20

(1) |Assets Dt. 1-4-2015 Dt. 31-3-2016
Rs. Rs.
Land-Building 80,000 ?
Plant-Machinery 96,000 ?
Cash balance 34,000 1,40,000
Stock 40,000 40,000
Creditors 40,000 80,000
Debtors 88,000 ?
Bills payable 32,000 ?
Bills receivable 48,000 32,000

(2) Cash transactions for the year ending 31-3-2016 :
Particulars Rs.
Cash paid for bills payable 48,000
Drawing of Ujjaval 16,000
Cash paid to creditors 1,20,000
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(3)

(4)

Salary paid 24,000
Labour paid 16,000
Office expenses paid 8,000
Cash received from bills receivable 96,000
Paid fire insurance premium 8,000
Cash received from debtors (total)

(including bad debt return Rs. 10,000) 2,50,000
Other Additional Information :
Particulars Rs. | Particulars Rs.
Credit sales 3,20,000 [ Purchase return 9,000
Credit purchase 2,40,000 | Sales return 16,000
Discount received 8,000 | Bills receivable received 80,000
Discount allowed 7,000 | Bill payable accepted 64,000

Cash sales and Cash purchase are zero.

Adjustments :

(a) Interest on opening capital balance of Ujjaval is
payable at 10%.

(b) Provide depreciation on Land-Building at 10% and
Plant-Machinery at 5%.

() Keep bad-debt reserve at 10% on debtors.

OR

Vipul maintains his books by single entry. You are
required to prepare his Trading A/c., Profit and Loss A/c. for
the year ending 31-3-2016 and Balance Sheet on that date :

(1)

20

Cash Transactions :
Particulars Rs. | Particulars Rs.
Purchase of building 7,000 | Cash purchase 7,500
Received from Salaries 13,500
debtors 1,10,000 | Wages 6,250
Cash sales 9,000 | General expenses | 3,800
Sundry receipts 1,350 [ Drawings 5,000
Paid to creditors 68,000 | Sale of furniture 1,500
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(2) Details regarding assets and liabilities :

Particulars Dt. 1-4-2015 Dt. 31-3-2016

Rs. Rs.
Cash balance 4,800 15,600
Building 18,000 25,000
Furniture 4,500 3,000
Machinery 25,000 25,000
Debtors 32,000 28,000
Creditors 13,000 21,000
Stock 20,500 26,500

3)

(4)

Additional Information :

Discount allowed during the year Rs. 1,600, discount
received Rs. 900, sales return Rs. 400 and purchase
return Rs. 1,000.

Adjustments :

Depreciate building and furniture by Rs. 1,500 and
Rs. 300 respectively. Maintain bad debts reserve at 5%
on debtors. Allow interest on capital at 5%.

Nayan Brothers acquired a coal mines from Shiv Ltd. 20

on lease on 1-1-2011. The terms were as under :

(1) Royalty payable at Rs. 3 per tonne.

(2) Minimum rent for the first year is Rs. 40,000 and then
after Rs. 2,000 to be increased every year.

(3) If there is strike or accident in a particular year, the
minimum rent to be reduced by 25% for the period for
which the production remained closed. In the year 2015
the production remained closed for three months due to
fire.

(4) Short - working is recoverable within two subsequent
year : First year 50% and Second year 50% of minimum
rent.

(5) Short-working in the year 2011 and 2012 were Rs. 5,000
and Rs. 15,000.
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(6) The output figures are as under :

Year Production (Ton)

2013 18,000

2014 15,000

2015 12,000 (Accident)

2016 20,000

You have to prepare in the books of accounts of Nayan
Brothers —

(1) Royalty Alc.
(2) Shiv Ltd.'s Alc.
OR

2  Krishna Company holds a mine on lease for a period of 20

20 years beginning from 1-1-2010. The terms of the lease are
as follows :

(1) To pay minimum rent Rs. 32,000 per year.

(2) Each year excess of minimum rent over the actual
royalties, i.e. short-workings can be recovered during the
subsequent two years.

(3) If in any year, due to accident or strike, the actual
royalty is less than minimum rent, the minimum rent
is to be reduced by 25% for that year.

(4) Royalty was to be calculated at 75 paise per ton.

The annual output was as follows :

Year Production (Ton)

First Year 24,000

Second Year 32,000

Third Year 56,000

Fourth Year 40,000 (Year of strike)

Prepare in the books of Krishna Company :
(1) Minimum Rent Alc.

(2) Royalty Alc.

(3) Short Working Alc.
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"Jaijawan" ship commenced its voyage on 1-1-2016 from 15

Kandala to Bombay and Bombay to Kandala. The ship comes
back on 28-2-2016 at Kandala Port. From the following

information, prepare Voyage Account :

Freight - Kandala to Bombay
1,000 tons chemical Rs. 100 per ton
50,000 meters cloth Rs. 4 per meter.
- Bombay to Kandala
4,000 tons iron Rs. 80 per ton.
Wages ..oooeveiiieee Rs. 1,40,000
Port expenses.......ccc.coouune.. Rs. 1,04,000
Stores and coal
- Opening stock................... Rs. 12,000
- Purchase ......cc.ccocon. Rs. 1,24,000
- Closing stock .......ccc.......... Rs. 18,000

Commission on freight :

- Kandala to Bombay ..................... 4%
- Bombay to Kandala ..................... 5%
- Address commission .............c....... 1%
- Primage ........cooeeiiiii 10%

Value of the ship is Rs. 36,00,000, Depreciation is to be
charged at 10% p.a. on it. Insurance premium of ship is 1%

of the value of ship. Insurance premium of loaded goods is

Rs. 51,000. Expenses of repairs amounted to Rs. 8,000,

Repairs reserve is to be provided at Rs. 24,000 per annum.
Salary of staff Rs. 17,000, Expenses of captain Rs. 16,380,
Passage money Rs. 40,000. The manager is entitled to get

5% of the net profit as commission.
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A ship "Jai Bharat" commenced its voyage on 1-1-2016
from Mumbai to London and returned on 14-3-2016. Details

of the voyage are as under :

Particulars Rs.
Freight from outward journey 30,00,000
Freight from inward journey 15,00,000
Wages on port 8,90,000
Fuel (yearly) 9,00,000
Captain's salary (for two months) 1,08,000
Administrative expenses (monthly) 45,000
Salaries (half yearly) 75,000
Premium of ship insurance (for three months) 1,12,500
Sundry expenses 45,600
Material used 7,50,000
Passenger rent 2,00,000
Mail money 1,18,000

Freight insurance 1%, Primage received 2% on freight.

Address commission is 4% on outward freight and 5% on

inward freight. Book value of ship as on 1-1-2016
is Rs. 12,00,000. Depreciation is to be calculated at 10% on
original cost. Ship was purchased on 1-1-2012. The manager

has right to get the commission at 20% net profit.

From above information, prepare Voyage Account.

What is Financial Management ? Explain scope and

importance of Financial Management.

OR

(@) Give differences between Preference share and

Ordinary share.

(b) Industrial Development Bank of India (IDBI).
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